
Macoun Terms and Conditions of Estimate 
Definitions 
 
The terms “Estimate” or “Quotation” mean a fixed price quote for the work included. 
The term “Fixed Price” means an amount excluding VAT for the completion of the work detailed; the Fixed Price 
is not open to variation unless agreed by both parties. 
 
Terms and conditions of estimate  
 
1. Except as expressly agreed, the Builder shall provide all labour, materials and equipment necessary for the 
proper execution of the work. 
2. Where the customer specifies or supplies materials or goods which, in the opinion of the Builder; are not 
suitable for the purpose for which they are required, the Builder shall accordingly notify the customer; in 
writing, setting out the reasons why such materials or goods are in his opinion unsuitable. If thereafter the 
customer requires that the said materials or goods shall be used in the carrying out of the work or does not 
otherwise rely on the skill and judgment of the Builder; no responsibility for their suitability is accepted, nor 
shall the Builder be liable for any loss or damage caused during or by virtue of their incorporation or fixing in 
the work, save where such loss or damage is caused by the negligence (as defined in the Unfair Contract 
Scheme Act 1977) of the Builder; his servants or agents. 
3. The words ‘prime cost’ or ‘p.c.’ where used in the estimate or specification indicate the net amount proposed 
to be paid by the Builder to the merchant or manufacturer for the supply and/or fixing of the item concerned 
together with such cash discount not exceeding 5 per cent as the Builder shall obtain. Should the net amounts 
in fact payable by the Builder in respect of prime cost or p.c. items together with such cash discount prove to 
be higher or lower than the prime cost or p.c. amounts then the difference shall be added to or deducted from 
the quoted price. 
4.. The words ‘Provisional sum’ where used in the estimate or specification indicate the amount included therein 
to cover a specific item of work and the estimate is subject to adjustment by substituting for the provisional 
sum, where the item of work is carried out by a subcontractor; the amount payable to such subcontractor plus 
a supervisory charge not exceeding 20 per cent or where the item of work is carried out by the Builder at a 
price to be agreed therefore or in accordance with the ‘Definition of Prime Cost of Day work carried out under a 
Building Contract’ plus the percentage additions quoted by the Builder. 
5. The value of any variations to the work included in the estimate ordered and authorised by the customer; 
whether by addition, omission or substitution of any work, should wherever practicable be agreed before the 
variation is carried out. The value of all variations shall be added to or deducted from the price stated in the 
estimate. Where practical, the cost of such variations will be invoiced at the time of installation. 
6. Defects which exist at or may appear within three months from the completion of the works if proved to arise 
from workmanship or materials not in accordance with the estimate will be made good by the Builder at his own 
cost. Notice in writing of such defects must be given to the Builder before the expiry of the period stated. 
7. Irrespective of any insurances taken out by the Builder; the existing structures together with the contents 
thereof owned by the customer or for which he is responsible and the works and all unfixed materials and 
goods delivered thereto, placed on or adjacent to the works and intended therefore (except plant, tools and 
equipment owned or hired by the Builder) shall be at the sole risk of the customer as regards loss or damage by 
fire or other risks arising out of and during the progress of the building operations. The customer shall maintain 
adequate insurance against such risks and shall send a copy of this estimate, together with the conditions 
thereon to his insurers as advice that building works are being carried out on his property. 
8. The date agreed for completion is subject to alteration in the event of delays occurring through inclement 
weather; strikes or lockouts affecting the Building industry, additions or variations to the works described in the 
estimate or any causes beyond the Builder’s control. 
9. Payment shall become due 14 days after the submission of a final account, following completion of the work. 
Where completion of the works exceeds one month, arrangements will be made for interim or stage payments. 
A deposit of 50% of quote price, including VAT, is required for all commercial work. 
10. The price stated in the estimate is exclusive of Value Added Tax. In addition to the total amount payable to 
the Builder under the foregoing conditions, the customer shall be liable to pay the Builder such further amount 
if any, as is equal to the VAT properly chargeable by H.M. Customs & Excise on the Builder under the law on 
VAT in respect of the supply by the Builder to the customer of the goods and/or services included In the 
estimate (or any variation thereof). 
11. This estimate is subject to confirmation if not accepted and possession of the site given within two months 
of the date thereof. 
12. Unless otherwise specified, credit has been allowed for any materials necessary removed to allow the 
execution of the work. All gas, electricity and water will be provided free of charge. 
13. Any dispute or difference arising out of the execution of the work is to be referred upon application of either 
party to a person to be nominated by the Federation of Master Builders, whose decision shall be final and 
binding on the parties. Disputes relating to the payment of the final account will be taken to the County Court. 
14. Where the estimate is base on hours of work our labour rates are based on but not lock to the current 
BATJIC prime cost of day rates + 100%. 


